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ECONOMIC OUTLOOK



Global activity recently showing signs of bottoming out
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And leading indicators pointing to early-2020 pick up
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But then the coronavirus hit…



This time is different because of China’s global role
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% of total • China share of overseas 

travel to the US

• 1% in 2002

• 7% in 2019

• China is the #1 source of 

international travel 

spending in the US



Asia worst affected but US and eurozone not untouched
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US trade flows have stalled



Corporate profits have narrowed



Investment intentions have fallen sharply

Global trade slowdown is 
having its effect

Services have been more 
resilient



The long, steady expansion has pulled unemployment down to 3.5%

The unemployment rate is 
the lowest its been in over 
50 years (May 1969 it was 
3.4%). 



Household wealth has improved, and households have de-leveraged



Wages continue to outpace inflation



Despite recent volatility, consumer confidence is buoyant
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STATE OF THE US LODGING INDUSTRY





















TRAVEL PERSPECTIVES



People are traveling more than ever
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Even in “severe recession” occupancy rates are higher than in the past three
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International inbound performing as expected

“We expect inbound travel 

performance to remain tepid 

in 2019 consistent with 

recent monthly trends.”

Tourism Economics, January 2019

• After averaging growth of 6.4% 

from 2011-2016, overseas

travel to the US has slowed 

markedly. 
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For total inbound, a recession is underway

• Negative performance in 8 out of 

11 months this year

• Total inbound is down -1.1% 

through November of 2019
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A wide mix of performance last year

• Key emerging markets, 

including China and 

Brazil, contracted in 2019.

• Spain, Japan, and India 

posted robust results.
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Visitors can get sticker shock from currency exchange

• The US is significantly 

more expensive to 

visitors relative to six 

years ago.
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Coronavirus impacts

• Based on historical precedent, a 25% drop in visits to the US from China is expected in 2020.

• The rest of Asia also likely to see a drop up to 10%.

• 1.6 million visits and $7.7 billion in visitor spending lost in 2020.
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Coronavirus hotel impacts

• 7.5 million hotel room nights will be lost in 2020 alone

• In 2020, 0.6% of US hotel room demand will be forfeited
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City exposure to China

• Los Angeles and New York City are the largest US 
city destinations with 1.2 million and 1.1 million 
overnight visits from China in 2019, respectively.

• As a share of total overseas visitors to each city in 2019, 
Riverside CA, Los Angeles, and Seattle are most exposed 
to the Chinese market.
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Accuracy of current year demand forecasts released in January of each year

Source: STR/Tourism Economics
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Demand forecasts have been consistently accurate
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Recent growth (2018 and 2019)

ADR gains 

should be 

here

…weak despite levels of occupancy



Compensation costs and ADR
Leisure and hospitality sector compensation, index (2005=100)

Year-over-year growth

Note: Compensation costs for leisure and hospitality sector jobs (wages, salaries and benefits at accommodation and food service establishments) 

based on Employment Cost Index.

Source: STR; BLS; Tourism Economics
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Some pace data showing a rebound

• Weakness in 

transient business 

demand and in rate 

for transient leisure
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But the underlying economic data indicate weakness in group
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Domestic air travel bookings showing some volatility

• Air passenger bookings 

rebounded strongly in 

January after a week 

finish to 2019
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And vacation intentions are holding

• Vacation intentions 

remained above prior 

year levels in each of 

the past 13 months.
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THE US LODGING OUTLOOK
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